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HOUSING FINANCE

A NEW FHORIZON FOR' DFEIS

A REVIEW OF SOME ASIA-PACIEIC
COUNTRIES




[ssues we know

Poelitical'Sioganizm

= Housing forall,

= Slums Free Cities”,

s Maang Raha hai har Insaan-Roti, Kapra, aur' Makan®, and! so

In seome! countries delivery is SOME, and in most it is
) [0))] =

Increasing Backliog

Each’ country facing ar commpon ISSUE of “shelter'less
POOL ",

Regional successfiulimodelsineed INDIGENIZATION




Population Trends

Tjotal Population Urban Urban Urbanization GDP
Population | Growth %, | Population | Population Griowth % Growth
(mn) 2007-201'5 (mn) % of lotal Rate %

200/ 2007 2000-07

India 1,125 ; 529 ; 7.8

Pakistan 162 . 58 : 5.6

Sri Lanka 20 . 3 : 5.3

Thailand 64 : 21 . 5.3

Mongolia 26 . 1.5 . 7.5

Indonesia 225 | : 54l

Bangladesh 158 : ; 5.7

Source: World Development Indicatorsi 2009




The importance off SA Region

SA Region represents’ 1 off 4 personsiand! 1 of 2 peor on
the Planet

lowest In' terms off Mortgage Finance
s Averade Mortgage Debt to GIDP Ratie 3.3
Massive Nousingl shertage In Region

s [ndian Urbani Hoeusing shortage 25 millien: pius

Nearly entire urban shertage; in: Economically: \WWeaker
and PoOK SECLIONS

PErsons; per' Roems Density:
s India/Pakistan is 3.5

= EUis 1.1

= USAis 0.5




Where Urban Poor Live

Persons/Room density.
[Footpaths
Abandoned Sewerage Pipes
Slums:

= Shanty Tewns

= Jhopar Patti

= Jhuggi, Basti

= Katchit Abadi

s Sguatter Settlements

s Legal/lllegalfhabitat

50%0) oft major' metropolitansiare slums

IWWOPRONG APPROACIHFNEEDED
“Slumsiimprevement Pregrans: and =Renabilitation  Programs:




Slums Prevalence

Afghanistan: Kabull - 80% (2.44 mn)
Bangladesh: Dhaka - 2,100 slums; more tham 2 mn
people

India; 52,000 slums hoelding 8 mn Urban households

Pakistan: Karachi - 600-800/slums (7.6 mnier 1 mn
NOUSenolds)

Sri1 Lanka: Plantations, Slums andl Shanties.
Indonesia: 17.2 mn in 10,000 slum: areas
Mongelia: 51% in temporary. ger - dwellings




A Traditional GER Dwelling




Role off Formal Housing Finance

Housing Debt to GDP (percent)

South Asia 3.42
Afghanistan
Bangladesh
India
Pakistan
SrilLanka
China
EU
Malaysia
Thailand

Source: Financing Homes 2008




Importance ofi Housing

Contributes towards:

s Overall'Economic Growith

s Social Uplifit

= Employment

Deepens, Broadensiand! Stabilizes the Financiall Sector:

Accounts for 75-90%: o household wealthiin emerging
Market countries

Increases; National 'Savings and I[nvestment;, and
contributes towards Poverty: Readuction

15-40% of Monthly: Household Expenditure Worldwide




Importance off Housing (cont.)

South Asia

x 40-50/ industries directly’ linked with: Heusing
Construction

Construction and related sectors

= 9% percent off the labor force worlawide

IHeusingl Investment

s 15-35% of aggregate; investment

Mortgage Debt

s 50% off GDP'werldwide

= Only 3.42% in South Asia




Growth potential of Housing
Finance

Tihe world pepulation isiexpected to reach 7.9 - 10.9 billien by 2050.
Withini the next two decades, 60% of the world's people will reside
N Urban areas;

Rapidieconemic growth in the region, coupled with significant
populationincreases and growingl urbanization trends makes for a
considerable poetential for'heusingland housing finance growth:

IHousehold! size! is shrinking, and a significant middle class will be
forming in the coming decades, mostly: composed of young people
WO are eagder to have their' ewn, albeit modest, home.

Tihe averse attitudes te debt are changing), particularly fier home
OWnREership.

Tihese developments are; propitious to: ai scaled-up: outreach of
eusing and housing| finance markets.

And private sector lending for housing would free scarce
govermment resources for other socialland economic needs.




Estimates of the, growth
potential

Difficult tormake precise estimates of the growth petential ofi the
leusing and housing| finance sectors in the region. Some; tentative
pProjections;

Afghanistan: $2.5 billien/ investment ($276 million a year
financing needs)! in' Kabulfs infiermal housing sector alone.

Bangladesh: 3.5 million new: rurall heuses' reguired, and about
1.9-3 million dwellingsi reguirerincremental construction and
repair.

India:; US $108 billion investment: up: to 201.2.

Pakistan: US$5.6 billion investment for 2009 alene (US$2 billion
or 1.26% of GIDP: financing need) fior 470,000 housing Units.

Sri Lanka: up to US$8.8 billion financing needs by: 2020.




A shortage of over 38 million heusing
units in Seuth Asia region only.

0.65m

27,

Estimated 212.5 mn homeless in SA — 14% of 1.5 billion total population

Source: Paper presented by Tatiana Nenova, Sr. Economist, World Bank, at SAPH-Forum Conference in Delhi, Jan 19-22, 2010




Totall Moertgage, Balances Outstanding
and Market Shares, by country,

Country Bank Mortgage State Specialized Private Islamic
Financing Mortgage Specialized Mortgage
Financing Mortgage Financing
Financing

(Tk. 142.4 bn)
IRs. 3,970 bn

(Rs. 89.9 bn)
Rs. 181 bn

Source: Paper presented by Tatiana Nenova, Sr. Economist, World Bank, at SAPH-Forum Conference in Delhi, Jan 19-22, 2010




IHousIing Micro Finance
Innovative Appreaches

India; Housing Micrefinance Program off NHB
Mongolia: Ger area project sponsored by JEPR
Sri Lanka: WWomen's Bank program

Thailand: Baan Mankeng: pregram

Indonesia;: Subsidized IHome Mortgage Program

Bangladesh: Grameen Bank andl Islamic Bank BD
Pakistan:

o I\B/IIC|F({O-HOUSING FINANCE PROGRAM ofi Tlameer:
an

s Kashaif Founaation

s First Micro Finance Bank etc.
Afghanistan:

s MISFA Program

s Eirst Micro Einance Bank




Women Empowerment through
[Housing

Sri Lanka:

s WWemen's Bank IS a cooperative seciety: built
s Owned and Operatedi by and: for poor Wemen
» VMost did net have, decent shelter

= FHouses constructed on incremental or progressive
ReUSING

= [Logns fior' home Improvement
a Recovery: is 99%

India: HEC prevides concessions on; hieusing leans ifi
eUSE IS owned! by housewiie or joint

Pakistan: HBFC experience suggests' that where
NOUSEWIfE IS a Co-berrower, default rate Isimuch Iower

Bangladesh:
s Grameen's 97% borrowers are Women
s Default rate is less than 2%




Way: Ferward

South Asia-Pacific, Housing| Fertum

Knewledge Sharing

Each couintry: hias UNIgue; approaches and eEXperiences to
ofifer

Intra  Regional Direct Assistance; Programs
Regional platferm for Capacity: Building

SAHE needs technicalland financial support: of multilateral
ddEencies

SAHE"main focus ter be “Affordable Housing for all™
UNESCAP'S ™ Pro-Poor Housing" initiative isicommendable
Ceprdinauen BEtWEER SAPHEEORUN Prodram), UNESCARPIe-Poer

IHeUusIng Initiative, and ADETAP willfserve the sacred mission o Pie-
Poor and Afiferdable heusing inithe region.




ISSUES WE KNOW...
ANSWERS WE NEED

PRO POOR HOUSING....

An‘idea whose time has come

Ihank You

Zalgham Mahmooed Rizvi:
Email: zaigham2r@yahoo.com




