10th Annual Affordable Housing Project

Exploring the “"House Owning Democracy” Concept
and New Schemes to Boost Home Ownership in Korea

April 2019
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~ GOVERNANCE




Launching of LH

Overview
KNHC: Construction, Supply and
; Management of Housing

Established in July, 1962

v Remove inefficiency
from duplicated functions

il Dg/a;ﬁ‘)npcrﬁgm v Eliminate over- l H
B National - competition for expansion
5 Land .

KLC: Development of Residential
Land, New Towns and
Industrial Complexes

Established in April, 1975

Credit Overview

v gTAmDGAsRsDE&és?cOE%S MoobDy’s |-‘i1('|| I{ at | Nos Improvement of National Housing Welfare
NCERAWHILL FINANCIAL INVESTORS SERVICE C
A+ A1 AA- 2|
LH (Stable) (Stable) (Stable) Promote Efficient Use of National Land
’.‘ A+ Aa3 AA- 3
> @ (Stable) (Stable) (Stable) Contribute to Economic Development




Ownership Structure
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84.8% 2005 2006 2007 2008 2009 2010 2011 2012 2013 2017

{3 KDB

m Korea Eximbank

16 % B Authorized Capital: KRW 35.0 tn (USD 40Bil.)

® Paid-in Capital:  KRW 29.4tn (USD 34Bil.)

Government support highlights

Financial and regulatory support from the Government
Committed to maintain direct and indirect ownership of LH

As of 2017 YE

The Ministry of Strategy and Finance (MOSF)

The Ministry of Land, Infrastructure and Transport (MoLIT)
Korea Development Bank(KDB), Korea Eximbank (K-exim)

Gov't can guarantee bond issuances

Gov't converted the borrowing of NHF into Subordinated debt

AR

More than all, the Government protects LH’s loss from the
designated projects such as Haengbok housing(Happy Housing),
Industrial Complexes, Sejong and Innvation Cities projects, and
Rental Housing Operation


http://100.naver.com/100.php?id=769575

Supervisory Organizations

-,
Management disclose to p
Survey for customer sati

T i The President of Korea

!lﬁﬁll The National Assembly of Korea

Enactthe KoreaLand and Housing
Corporation Act

Budget Review,
4 Business Audit

<) BAI I

Management Perfor-
mance Evaluation

Appointing the CEO ¥ Appointing Non-
standing Directors

LH CEO

Comptroller

v" The Board of Audit and Inspection of Korea (BAI)
v" The Ministry of Strategy and Finance (MOSF)
The Public Institutions Management Committee (PIMC)
v" The Ministry of Land, Infrastructure and Transport (MoLIT)
v' Al Government-controlled entities are subject to the Act on
the Management of Public Agenciesc
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Management Operation
& Budget Control

Supervise Overall
Business Operation

<

L TELETETEY

M Independent
Accounting review

B  The budget of LH is reported to the MOSF, the MoLIT, and the BAI

B The actual performance of LH is also reported to the National Assembly of
Korea, the MOSF, the MoLIT, and the BAI


http://100.naver.com/100.php?id=769575
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Housing Land Development

supplied over 650km?2
of land, which takes
85% of entire land
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Housing Supply

4.5 Mil.

LH has supplied over
__ fomLH 4.5 million units of
housing in Korea, in
which every 1 of 4
households live (As of

W 2017)




Residential Welfare (Rental Housing)

1.33 Mil.
Units

LH is responsible for
supporting socially weak
people by providing them
with low cost, affordable
long term rental housings
at 30 to 60% of average
market prices



Industrial Complexes

KRW 169 tn.
(App.USD 2008Bil.)
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LH developed many
industrial complexes
generating 320,000 decent
employment opportunities
with GDP of KRW169 tn.



Government’s Special Projects
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Government’s Special
Projects such as, Sejong
Administrative City,
Innovation City, USFK
Relocation program etc.



SOC Enlargement

bﬂ,ﬁ_(‘) v 7 e 71

5516xm

LA perl’ormed =
= 13.5% of entire St
- 24.5Y% of land fur p bliq_ ,'
5 516kme] & 20} 15 93%ne] 42 - 16.5% of Urban Parks
A5 A tHE 4 USH

7icidel| SohE Aljo| S5 = 5-5% Of mhr supply & S

g e} el B Fo| Hety) 12.7% of G
LHE A8 S5, ik, B2 3 50 e - O O PN
AERFIAEG00E S2wie - 6.4% of Road works

Fio] o ER= T PolPba Uit
nationwide in Korea

LH has also successfully
contributed the Nation’s
major SOC construction
works such as road,
waterways etc.
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PLANNING AND
'MANAGEMENT-
AFFORDABLE HOU
"\ IN KOREA'




Home ownership VS. Opportunity Cost




Home, Sweet Home for Everyone
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Child heads of
‘_‘household L

-'l“}v""
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- —_ .
= Childs heads households
J ﬁ with a grandparent.only

2. 39 (Vetel:ans, Mlgrant
Newlyweds | o= mo e oaWorkers, farmers,
handicapped etc.)



(SIRCLE....

Residential
Insecu rlw

WMYJ Desperatlon,

L Self abandonment

—S——

Lower Family Function Population Decrease

Reduced Labor force Increasing Social Cost

———
Nation’s Potential Major Risks



HOUSING POLICY PLANNING
& Residential Welfare Safety Net

Home Owning Support Scheme
1. Newly built For Socially weak \..;iona

; Rental
2. Gov't Purchased Housing
fEu N - LONG
Existing Buildings TERM
RE-LET OF
EXISTING JEONSEI
JEONSEI HOUSING
MULTI HOUSING
Permanent FAMILY
Rental RENTAL
Housing HOUSING _
/

27

5,10

YEAR
RENTAL
HOUSING

5-10Y
Rental

HOME Ownership

Public
Housing
For Sale

Public
Housing
For Sale

For Sale

in Private

J

Government Purchased Rental Housing,

Sublet
Newly Built by Public Sector




PUBLIC INITIATIVES FOR RESIDENTIAL SECURITY ®

I Public Housing for Sale
— Permanent RH [5G ";

e, T

I 5-year RH(Rent to Own)

= __| 10-year (Rent to t

B, N s

Long term Jeonsei |&

) & -

Multi-household Purchased RH
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; | | Government = Public Sector | = i N
Purchased “eaesmr i‘-‘ Purchased foreclosed RH
WY Rental Housing, | | (SRS S
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Purchased Urban Renewal RH \
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PERMANENT RENTAL HOUSING e®

PRH : Permanent RH

- Stabilization of living of the destitute
- important role of stabilizing people from 1
decile or the recipients for basic livelihood
security

» 85% of construction (by public sector)
resource = Gov. grant

*Period : '89~'93, 190,077 units, reopen in

Bogeumjari housing policy
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: 50-year RH

: NRH : National Rental Housing ]

| 5-year RH (Rent to Own)

: 10-year (Rent to Own)

Long term Jeonsei

Multi-household Purchased RH

Purchased foreclosed RH

Purchased Unsold RH

Purchased Urban Renewal RH




50-YEAR Rental Housing

50 - YEAR Rental Housing

« Implemented since 1992

with NHUF, smaller than 60m in size
* Suspended in 1997, now defunct
« Qualification

{qualification) HSBA holder, Nat'l Veteran
*HSBA : Housing Subscription Bank Account

{Condition for provision)

« less than 90% of market rent

« Deposit 6.8M~17.2M KRW (USD 7K to 18K)
« Rent 5~26K won(USD 5~30 a month)

» Total no. of units provided : 10K units

50-year RH

| NRH : National Rental Housing ‘

| 5-year RH (Rent to Own)

\ 10-year (Rent to Own)

| Long term Jeonsei ]

Multi-household Purchased RH

Purchased foreclosed RH

Purchased Unsold RH

Purchased Urban Renewal RH




NATIONAL RENTAL HOUSING

» In replacement of PRH, NRH was introduced
for the stabilization of the socially weak

» Construction(by public sector) resource

= Gov. grant, NHF loan

» Target : centering on 2~4 deciles including 1
decile

» Provision Period : 1998~present
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| NRH : National Rental Housing

| 5-year RH (Rent to Own)

[ 10-year (Rent to Own)

| Long term Jeonsei ]

Multi-household Purchased RH

Purchased foreclosed RH

Purchased Unsold RH

Purchased Urban Renewal RH




5-YEAR RENTAL HOUSING (RENT TO OWN) e®

5-year Rental Housing

« Introduction : Encourage moderate-income
household to own his or her home
 Provision Period : 1993~Present
« Transfer ownership after lease period
(Rent to Own)

PRH : Permanent RH |

T
’ 50-year RH }

NRH : National Rental Housing ]

‘ 5-year (Rent to Own)

: 10-year (Rent to Own) ]

| Long term Jeonsei ]

Multi-household Purchased RH

Purchased foreclosed RH

Purchased Unsold RH

Purchased Urban Renewal RH




10-YEAR RENTAL HOUSING (RENT TO OWN) e®

10-YEAR RENTAL HOUSING

 Introduction : After rent period, ownership is

transferred, Encourage homeownership
» Introduced in ‘03, revised in ‘08 with
Bogeumjari housing policy

!
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PRH : Permanent RH |

p— ¥

: 50-year RH _l

: NRH : National Rental Housing ]

: 5-year (Rent to Own) ]

‘ 10-year (Rent to Own)

| Long term Jeonsei ]

Multi-household Purchased RH

Purchased foreclosed RH

Purchased Unsold RH

Purchased Urban Renewal RH




Long term Jeonsei Rental Housing e

Long term Jeonsei RH | | PRH : Permanent RH

. T .‘F
j 50-year RH }

needs of the tenants

 Initiated in ‘04 by Local Gov. (Seoul) then
inspired National Housing Policy in ‘08 )
- Jeonsei is rent contract in which a tenant | 5-year (Rent to Own)
ays the deposit(without monthly rent) to j
pay ROSIH(w : 2 . y : ) 10-year (Rent to Own)
the landlord and get it back without interest ~

when he or she leaves the house. ‘ Long term Jeonsei

*LH pays the keymoney(Jeonsei) on behalf of

NRH : National Rental Housing |

the tenants Multi-household Purchased RH
*The Landlord can use the Jeonsei key

money(deposit money for the lease of a Purchased foreclosed RH
house(or room). Generally, the Jeonsei

contractis revised every 2-year Purchased Unsold RH
« 243,856 UNITS PROVIDED('18)
* No social mix issues Purchased Urban Renewal RH

_ * Meet the location needs of the tenants




/7

To stabilize the living of low-income household at
their community

After repairing, provide them with the housing
(30% of market rent)

Contract between LH and the tenants

81,698 UNITS PROVIDED ('18)

GOV'T-PURCHASED MULTI HOUSEHOLD

_ Gov't Purchased Multi Household |

: PRH : Permanent RH |

: !
’ 50-year RH }

| NRH : National Rental Housing ‘

| 5-year (Rent to Own)

| 10-year (Rent to Own)

| Long term Jeonsei ]

‘ Purchased Multi-household RH

Purchased foreclosed RH

Purchased Unsold RH

Purchased Urban Renewal RH




GOV'T-PURCHASED FORECLOSED RH

« To protect tenants in foreclosed housing

« Buy and re-let at a very low price

« ('06~"10) : 18,747unit of housing (LH)

Gov't-Purchased foreclosed RH
: 50-year RH h

S———

PRH : Permanent RH

| NRH : National Rental Housing ‘

| 5-year RH (Rent to Own)

: 10-year (Rent to Own)

| Long term Jeonsei ]

Multi-household Purchased RH

<‘ Purchased foreclosed RH

Purchased Unsold RH

Purchased Urban Renewal RH




GOV'T-PURCHASED UNSOLD RH

Gov't-Purchased Unsold RH PRH : Permanent RH
! ﬂ.

: 50-year RH l

« Supporting construction companies

| NRH : National Rental Housing

« Government buys the unsold and sublet

| 5-year RH (Rent to Own)

: 10-year (Rent to Own)

| Long term Jeonsei ]

Multi-household Purchased RH

Purchased foreclosed RH

<‘ Purchased Unsold RH

Purchased Urban Renewal RH




GOV'T-PURCHASED URBAN RENEWAL RH

Gov't-Purchased Urban Renewal RH

To redeem the Capital gain through urban
renewal and to stabilize the living of low-
moderate income household

After taking over(by Local Gov. or LH),
provide the housing as rental housing

-

PRH : Permanent RH

: 50-year RH h |

NRH : National Rental Housing

Ve
\

5-year RH (Rent to Own)

: 10-year (Rent to Own)

| Long term Jeonsei ]

Multi-household Purchased RH

Purchased foreclosed RH

Purchased Unsold RH

‘ Purchased Urban Renewal RH




NRH funding sources

Funding sources of National Rental Housing ('17)

» Gov. grant : USD25,000 (per unit)

——

- NHUF loan : USD30,000(per unit, paying after 10-years deferment, interest 3%) §
- Developers : USD10,000 (per unit) ——
» Tenants : USD25,000(per unit) ~
Type Construction Funding
o Standard
(Excl. living Space) e cost o Gt - Developers : :
_ 2 : ov. Gran enants
1py=2.5m (USD/unit) (LH, Local Gov.)
Type I (36-50m) 43m 70K 45% 35% 10% 10%
Type II (51-60m) 56m 90K 27% 25% 10% 25%
Type III (61-85m)  73mi 120K 15% 30% 10% 30%

Average 59m 94K 25% 40.8% 10% 24.2%



Provision System : Type & Concept

Average Sizes of Public Housing Types

_ 5-year 10-year Long _
Permanent National Public
Rental Rental Term :
Rental Rental _ _ _ Sales .
_ _ Housing Housing Jeonse/ _ .
Housing Housing Housing |

(Rent to Own) (Rent to Own) Housing

27 ~29m  39~49ni 39~71 68~105m 54nf  49~85mi
(Bpy)  (12~15py) (12~22py) (21~32py)  (16py) (15~26py)

2
_ 1~2 2~3 2~3 2~3
Studio bedroo
bedrooms bedrooms bedrooms e bedrooms



TYPES, PURPOSES AND FUNDING SOURCES

Type Purpose Funding Resource Rent Level
, : : 0 o 30% of market
- Permanent RH Housing assistance for destitutes Gov. grant 85% / tenant 15% e
g Gov. grant 15~45% /NHUF 35 ~
National RH Housing assistance for 1~4 deciles 45% /| Developer 10% / Tenant 10 55~ 83%
~30%
50-year RH Housing assistance for low-income tenants NHUF(per unit)
2 - (under 60m) 55 mil. won 90%
5/10+yearRH Encouragement tenants to own house - (over 60m) 75 mil. Won §
. . L . - - .
Multi-family RH Housing ' assistance for the poor within their Gov. grant 45% /NHUF 50% / 30% :
community Tenant 5%

~ () ~
Preserve the deposit of tenant in dishonored G5 EIEls 19 =ad nlF &2

% Dishonored RH housing Housing assistance for them 45% /| Developer 10% / Tenant 10 55~83%
~30%
ﬁ_ . . . . . NHUF(per unit)
F Urban Renewal RH :fg;:ptf:an(t::p'tal 2 nfELEE) EESBENES for_ (under 60m) \ 55 mil. 90%
g - (over 60mf) \75 mil.
Unsold RH To assist private sector NHUF 50% 80%

To acquire rental housing
Housing assistance for the poor within their

0 Sublet Jeonse/ RH ) NHUF 95% / Tenant 5% 30%
=4 community
o} ) 30%
Rl (Elietis Housing assistance for children and youth NHUF 100% (free by 20-
parent)
_ year old)
# For newly-married Housing assistance for the newly-married couple

(0] [0) 0
couple at their community NHUF 95% / Tenant 5% 30%



PROVISION SYSTEM

Main role of public sector

* Provision of small & medium size housing
* Provision of public rental housing s

Large size housing(over 85n) Norm of Private housing
: sales housing by private sector . Without public assistance
Housing scale ] ]
(ex) National Housing &

Medium size housing(60ri~85ni) : National .. Urban Fund)
: sales housing, public RH Housing Standard

= 85m Public housing

Small size housing (under 60m) (exclusive use of (Gov. grant, NHUF,

: sales housing, public RH living space for Construction of Public
household) v v sector(LH, Local Gov.)

- Differentiate public sector from private sector
in terms of price control and allocation criteria




PROVISION TYPES OF NEWLY-BUILT PUBLIC HOUSING ..

,mént P nvp‘s (Nat'l Housing Standard) )

- o T

[ 51 m Size Types]




TYPES & CONCEPT (HOUSING FOR SALE)

Housing for Sale

» Small and medium size housing
- Purpose : Stabilize Housing market and Encourage home ownership _
under National housing standard(under 85m) by NHUF and so on o —
- housing price : Avg. 25% lower than market price ‘\\,ﬁ

- Medium and large size housing by public sector
- Purpose : Cross-Subsidy
(Revenue used for social needs — financial source of NRH, Social-Mix)

types Support from NHUF

Small size housing  under 60m by NHUF loan

60~85m National housing

Medium size housing (inclusive of NHUF loan support, low interest rate)

Large size housing  over 85m exclusive of NHUF loan



HOUSING SUBSCRIPTION SAVINGS ACCOUNTS

Housing Subscription Deposit(Bank Acct.) System

- Applicants’ Qualification : Households without home ownership who is 20 years old or older

 Priority : 1st priority — over 24 times of savings (maintaining the acc. for 2 years or more
2nd priority — over 6 times savings N
3rd priority — Housing subscription bank account holders

- Special Beneficiaries : the destitute, North Korean defectors, Household with seniors to

support, etc.

Housing
Account
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PROVISION SYSTEM

Target and Rent level of Key Public Rental Housing

» Housing size, Rent level according to types of public rental housing
* Rent level system according to affordability-income-related housing support

1 decile | 2 decile l 3 decile | 4 decile F~6 decile
@ ® ®

e |

Rent level / Housing size |

Permanent RH

30% of market rent,
below 60m

National Public Rental Housing

55~83% of market
rent, 40m~60m

5-year, 10-year RH
(Rent to Own),

| Long-term Jeornse/ Housing

80~90% of market rent,

60m~85m

. .1//




NRH PROVISION EFFECTS

Public Housing Provision EFFECTS

- Meeting Affordable housing demands within city
- Manage housing supply within inner city

- Providing continuous affordable housing
- Mitigate rent burden

- Activate community and neighborhood
- Social mix between various income level and age groups



PLANNING AND
MANAGEMENT
- NEW TOWNSHI
DEVELOPMEN
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KOREA NEW TOWNSHIP




PROVISION PHASES OF NEW TOWNS

Hohsing'constructioh strategy

: Newtown construction

1st Phase of five New

Towns
(red color) : late 80's~
- Bundang, Sanbon,
Ilsan,

jungdong, Pyungchon

2"d Phase of New Towns

(blue color) : 2000's~

- Pangyo, Paju, Kimpo,
Dongtan, Yangju, etc.

3rd Phase of New Towns
: 2019~

- Gwacheon, Hanam,
Namyangju, etc.

Jkm

M
- e Q@ Namyangju
gb yeyang
’ %-.s .'Hanam
: 10km . \ | sm‘
~ G
20 waggeo e,
i Arem
40km vi‘!m

50km

T e
T2
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KOREAN INITIATIVES OF NEW TOWNSHIP °@®
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KOREAN INITIATIVES OF NEW TOWNSHIP °@®

New Township [2000~201 9]

Panguo
New Town
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To ease housing

Zoning Aren i
hortages
Objectives Snvage 1y |
providing affordable | Residential 6,350 323
and decent housing |
25km Southeast of | Commercial 914 4.7
Location 2 ; ‘
Seoul
Business 726 3.7
Total Areas 19,639,000n
Public 168 0.8
Population 390,320persons School 732 3.7
’ Road 3,860 19.7
N. of Households 97,580
| Green spaces 3,810 194
Developed and | PO g
| Program Managed by L '
| ¥ TR rananes.oY etc. 3,081 157
Completed in 1996 Gross total | 189 g39|  100.0

| (thousand =of)




To provide decent

Zoning Area %
Objectives lving en?/ironmenl
harmenized with | esidential 1,931 378
existing urban area |
: 20km South of Commercial 185 3.6
Location = I -
Seoul, Anyang city
Business 62 1.2
Total Areas 5,106,0000 | | [
{Public building 150 29
Population 168,188 persons School 343 6.7
Road 1,233 24.1
N. of Households 42,047 ’
| Green spaces 666 13.0
Developed and
LH
Program Managed by otc. 536 10.7
Completed in 1995 Gross total 5 106

| (thousand )

100.0
|




Objectives

Logation

Total Areas

Population

N, of
Households
Developed
and PgM by

Completed in

To expedite ho using
supply and to disperse
concentrated population
in SEA
Sanbon-dong,
Keumjung-dong, Gunpo
City, Anyang city

Aug 1999 ~ Jan 1995

thousand nf)

Zoning Area %
Residential 1,811 43.1|
i
Commeraal 161 38|
|
y PIA —~ |
Public Offices 99 24|
|
- - -~ l
chool 327 78|
-
Road 639 i5 _|
. S =on - 1 £ |
Green spaces 64 15. ti
— .
etc o217 2.3\
|
Gross total i ]
TR 420 1000}




Chiechves

Location

Total Areas

Population

N, of
Households
Developed
and PgM by

Completed in

0 stabilize housing
supply and to establish
regional hub aty mn
SEA
Buchecn City,
Gyeonggloo province
20km South-west of

Seoul
5,452, 000wt

165,740 persons

41,435

Zoning

Residential 1,878 244
Commercial 5685 10.4
Fublic Offices 169 3.1
School 416 7.6
Road 1,290 25.9
Green spaces 737 10.7
ete, 294 7.9
Gross total 5,452 100.0

(thousand uf)




1st Phase of New Township — ILSAN

Locaton

Total Areas

Population

N. of Households

Developed and

Completed in

Seoul, Goyang city

Program Managed by

To prevent Zoning
speculation and

maximize housing | Residential
supply

20km North of | Commercial

443 28
Business 790 5.0

15,735,000 ,
Public building

-~ A

276,000persons School 584 3.7
e Road 3,290 209
69,000

Green spaces 3,630 231

elcC

10.5

1995 Gross total
(thousand nf)

100.0




2"d Phase of K-SMART CITY - PANGYO

T-:. prevent Urban Zoning Area o
Sprawling and

Objecuves

provice Nousing | pacidental 2.37 2.6
contnuously
20km South of | Commercal/ 093 34
™ - g

Lacaton ';_f_q:i‘l' ‘;.;_.‘:r,?r‘anﬁ Dusiness

city

Public building 0.03 0.3

Total Areas 15,735,000

Urban Utilities 043 48

Populabon 276 ,000persons

School 029 3.2
N. of Households £9.000 4 =
s N i Green Spaces 3.35 37.6

Developed and

| Program Managed by = Pload .ot o =

Completed in 935 Gross total 8.92
Completed & 1995 (thousand o) S




Location

Total Areas

Population

N. of
Households

Developed
and Program
Managed by

To prevent Urban Sprawling
and to construct regicnal
urban hub

South of
Seoul, Hwaseong city

-:-] m

903,000

124,326 persons

M QD1
aU, Y921

Zoning

Residential 2.69 237
Commercial/ 0.38 4.2

Business

Road 1.45 16.5
Green Spaces | 2.25 25.0
etc 2.2 24.6
Gross total 9.0 100.0

(thousand of) |




2nd Phase of New Township ~-GIMPO HANGANG *®

To replenish regional urban
Objectives hub and provide stable
housing

Zoning Area %

Residental 406 4.5
40km South of

Seou, Gimpo aty Commercial/

Business

Location
0.44 38

Total Areas 1,173,000t Road 2.3 19.0

< Green Spaces 362 209
Population 167,115 persons P
School 0.3 3.2
N, of 60,345
Housaholds i e
etc 1.01 6.6

Developed
and Pregram H Gross tota

Managed by (thousand ) 1173 100.0




2"d Phase of New Township - PAJU

0 replenish regional urban |

Obecti structure in |

DweChives
VIR maintain stable housing

supply Residential

o 2% m Northwest of
Location Seoul, Paju oty Commercial

Business
Total Areas 1,653,000

Population 212,804 persons

N. of
Households

Developed




KOREAN INITIATIVES OF NEW TOWNSHIP °@®

Sejong Smart City Chung Ra Smart City
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KOREAN INITIATIVES OF NEW TOWNSHIP

Chung Ra Smart City

Dong Tan Smart City Pan Gyo Smart City
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PHASE 3 NEW TOWNSHIP

Total Access to HOUSING Democracy in Korea

I. Background
I1. Urban Initiatives

II1. Way Forward — Housing for ALL



Phase 3 New TOW“Ship I. Background

-t

. F 3 . arane A= Pl ey P——
Wangsuk, Namyangju
Near North TR e L Greenfield
-~ o Neadl" NOr astern seou
Nan/vawm - Greenbelt (11.34Mil.m’) Smart_l_urba“
A7 +66,000 units
Urban Infra
Gwacheon
- Near G S Greenfield
. r Gangnam, Seou
» - Greenbelt (1.55Mil.m?) Smart+Urban
bx « 7,000 units
c,m;;‘f' Urban Infra

Gyosan, Hanam

o Wy Greenfield
p * Near Gangnam, >eou Smart Urban
) Of 9 Al * Greenbelt (6.49Mil. m") +

Hanam city -
* 32,000 units
- Urban Infra



Phase 3 New Township I. Background

e (1) New Town on

Growth Corridor




Phase 3 New Township I. Background , *@

C)Seoul &

Gwacheon, Gangnam, Seoul (5km)
Gyeonggi-do o o
-~ A |
Gwacheon 1 |
New T :
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/ - ~. il
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’
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Gwacheon Knowledge
Information Town
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Viability

- Korea’s Cle:

Financial Viability

NOT SECURED

NHUF : KRW 163 tn. (2017)
(APP. USD 200 Bil.)

\

Housing
Account

II. Urban Initiatives

r Finance Model ~ = =

FINANCIAL STRUCTURE

NHUF
(Nat'l Housing & Urban Fund)

Ministry of Land, Infrastructure & Transport

LH’s Own Budget +

[sa Senior Unsecured

Note(Bond) Issuance ($, €)
Backed by Korean Gov't

New Township

///I A Development

Cross Subsidization

EEN

EEn

Urban
Account

A A



Sustainabiliw I1. Urban Initiatives

Smart NevT = '\
Township
Initiatives

Schemes to

Homeownership Revenue

Encourage

> | dals gl | Packaging and Spreading
Eg Q;"é —— il | >  policy Implementation
Urban Development (Boost / Regulation)

by LH Private Participation
Key Factors of Cross Subsidization
Funding Urban Initiatives D e i
Sa Faf. - Boost Home Ownership to Al
- - Housing Market Stabilization

s w *
s :
NHUF + Own Budget & p BEEE - Regulatory tools to curb

Funding through Bond Issuance J l LH Overheated property prices
Backed by Korean Gov't (MoLIT) Public Initiatives with Private Participation




Capability II. Urban Initiatives

PR ' Gangnam, Seoul (5 km)
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Capability II. Urban Initiatives °®

Smart City Center i Community Services
L ; a5 ;f » "'5 -c:.‘: = 283 e :
: ' L

Innovative GTX-C

a

. G v Prevention of Gentrification
[ ( ) Voo & 2 \{ e Floriculture Industries

3 ™ 3 T
o ————

Self Sufficient City
IT/Knowledge Industries
- P T

W -

Knowledge /i

“EInformation [ - // Busan "
b Zanth \ (360km) ¥ ¥
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Centralized Urban Governance

Intelligent City Management Hub
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« Command Control Center - e-Government Platform



Community Services Applied

Play Ground

)

Rarking :
p— e gy
il v y Commumty Square
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- Communlty z

A P Squane C@mmerual
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Commercial Use ¥
Rental for Young »
Generatlon

Play.
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* Happy Housing (Social Housing)

Haeng-Bok (Happy) HoUSing in Jiiam, Gwacheon City

College Students 20%
Young Generation House Heads 45 % =
Newlyweds 15 %

Old Generation 10 %

Housing Voucher Recipients 10 %

* Close to Works & School » Easy to use Public * Lowest rent with Gov't support
Transportation



PIONEERING
THE FUTURE :
I‘-\IOUSING FOR Al
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Housing for All

Successful Impleméntation of Urban Development and
Housing Welfare Policy of the Republic of Korea
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Solid Stepping Stones for Home Ownership and Market Stabilization

FAST with Rich Experience

KOREA

B E ST with Proven Technologies




LH

,.és_

IR
14

: .:._r_.*

o Thank You

: SR IRERY




